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SUBJECT: MILITARY BANKING FACILITIES - RECOUPMENT 
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1. AGREE WITH DESIRABILITY OF RESUMING RECOUPMENT BY MILI- 
TARY DISBURSING OFFICERS (OR MILITARY BANKING FACILITIES 
ACTING AS THEIR AGENTS) TO PROVIDE U.S. CURRENCY AND COIN 
AS NEEDED FOR U.S. MILITARY OPERATIONS IN THE PHILIPPINES. 
TREASURY FEELS THAT SINCE REGIONAL DISBURSING OFFICER IS 
NOT DIRECTLY INVOLVED IN THE TRANSACTIONS THE USE OF HIS 
ACCOUNTS IN SETTLEMENT CREATES UNNECESSARY STEPS AND COULD 
CAUSE ERRORS OR FAILURES IN SETTLEMENT. HOWEVER, THERE IS 
NO OBJECTION TO RDO OR OTHER EMBASSY OFFICER AS APPROPRIATE 
ACTING AS FOCAL POINT TO RECEIVE ADVICES OF NEED FOR 
MILITARY AND CONVEY THIS INFORMATION TO CENTRAL BANK. 
EMBASSY THEREFORE REQUESTED TO WORK OUT ARRANGEMENT ON THE 
FOLLOWING BASIS: 
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A. MILITARY FINANCE OR DISBURSING OFFICERS (OR MBF'S 
ACTING AS AGENTS ON THEIR BEHALF) MAY RECOUP FROM PHILIPPINE 
CENTRAL BANK OR PRUDENTIAL BANK AS APPROPRIATE IN AMOUNTS 
AND DENOMINATIONS REQUIRED BY MILITARY. NON-APPROPRIATED 
FUND ORGANIZATIONS COULD OBTAIN THEIR DOLLAR CURRENCY NEEDS 
FROM THE MBF OR THE DISBURSING OFFICER. 

B. UNDER AGREEMENT BETWEEN CLARK AIR BASE COMMANDER AND 
PRUDENTIAL BANK, SIGNED JULY 31, 1968 AND AMENDED SEPT. 

6, 1968 (WHICH WE UNDERSTAND IS IDENTICAL TO ONE SIGNED AT 
SUBIC) MILITARY FINANCE OFFICERS ARE COMMITTED TO PUR- 
CHASING FROM PRUDENTIAL U.S. DOLLAR CURRENCY WHICH 
PRUDENTIAL FINDS IN EXCESS. IF CENTRAL BANK DESIRES MILI- 
TARY PURCHASE FIRST FROM THEM RATHER THAN FROM PRUDENTIAL, 
BASE/BANK AGREEMENT MAY HAVE TO BE REVISED TO ASSURE THAT 
U.S. DOLLARS IN EXCESS OF MILITARY NEEDS WILL NOT BE 
RECOUPED, WITH THE NEED FOR SHIPPING SUCH EXCESS FROM THE 
PHILIPPINES AT USG RISK AND EXPENSE. 

2. ON COMPLETION OF ARRANGEMENTS EMBASSY SHOULD ADVISE 
STATE, TREASURY AND DOD OF PROCEDURES ESTABLISHED. ANY 
FURTHER INSTRUCTIONS AFFECTING MANNER OF MBF OPERATIONS 
WILL BE COORDINATED AMONG THESE AGENCIES. 

3. TREASURY AND DEFENSE CONCUR. KISSINGER 
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